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Q No. 1: You are the Company Secretary of DP ltd and assigned task of profitability
projections of difference scenarios based on historical data provided:

(RsinCr.)
Revenue (Sales) 200
Variable cost (60% of Sales) 120
Fixed Cost (others) 20
Depreciation 25
Taxes 10
Cash flow from operation 50
Net Cash flow 50

28.57%.

Company is forecasting that sales will be increased by 37.5% approximately keeping in the
mind of Market forces whereas, the variable cost will be forecasted at 56% of sales. Company
is in the anticipation of having fixed cost of Rs.15 cr. On the other side (i.e.) on worst
situation, Company is forecasting the that sales will be curb by 25% approximately keeping
in the mind of Market forces whereas, the variable cost will be forecasted at 65% of sales.
Company is in the anticipation of having fixed cost of Rs. 25 cr. It is forecasted that
depreciation remains unchanged in case of any scenario and tax rate shall be applicable at

S sy oy o (o)

Prrticudars Hutorical dodn | Optimistic scenario | Pessimistic sceniio
Safes 200 (200 + 31.50) 215 | (200 - 157) 150
- Yariable cosf (215 y 561) (154) (150 y 651) (91.5)
Confribufion 2l 925
- fiped coif (15) (75)
- Depreciafion (25) (75)
"Profif before Tay i 25
- ncome fap (26.511) (25142) (0.71)
Vrofif afferTay 91658 [ /66
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Q No. 2: Y Ltd recently reported the following income Statement (Rs in Cr.)

Sales 700
Operating Cost 500
EBIT 200
Interest 40
EBT 160
Taxes@ 40% 64
EAT (Net Income) 96
Dividend 3 32
Retained Earnings 64

This year company is forecasting 25% increase in sales and it expects that its year end
operating cost will be around 70% of sales. It is expected that tax rate, interest and dividend
pay-out ratio will be constant. You are required to compute projected Net Income and

expected growth rate in dividend.

Slfomcrf howing prffify prfectons (i Cr)

Particulara Historical dato Peasionistic scenarie
Safes /00 (700 + 25%) 815
Oporcfing cog (0L of safes) (475)
CET 1613
- Inferest (40)
SET 122,50
- oy (407) (£9)
AT 153,50
- Duoidend (173 of proff) (14 50)
Kefwined carnings &
Dt g - Diogd - 1 -

AT %

- Do pugf v il b VS of o PAT
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Q No. 3: At the end of last year, X Itd reported the following Income statement (Rs in Cr.)

Sales 3000
Operating Cost excluding depreciation 2450
EBITDA 350
Depreciation 250
EBIT i
Interest 153
EBT 175
Taxes @40% s

EAT (Net Income) s

Looking ahead to the following year, the company management has assembled the following

information.

* Year-end sales are expected to be 10% higher than last year.
« Year-end Operating Cost excluding depreciation are expected to equal 80% of year-end

sales.

» Depreciation is expected to increase at the same rate as sales.

» Interest costs are expected to remain unchanged.

+ Interest costs are expected to remain unchanged.

+ Tax rate is expected to remain at 40%.

Based on the above information, what will be the forecast for year-end net income?

e o ey s ( Cr)

Particudary Hustsrical datr Possinisticr scenaris

Sules 5,000 (3000 + 107) 3,300

- Operdfing cogf 1001 of safes) (2640)
SEDITH 50

- Depreciafion (250 + 10%) (775)

ET 565

- Inferest 175 (175)

cET 760

- oy (107) (104)

il 156
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required to forecast Cash flow for 2023. (Rs. Incr.)

Q No. 5: Following is the balance sheet of XL Itd at the end of 2022 is as follows and you are

Liabilities Amount Rs Assets Amount Rs
Share Capital 100 Fixed Assets 180
Reserves and Surplus 20 Current Assets:
Secured Loans 80 Cash 20
Loans 50 Trade Receivables 80
Current liabilities 90 Inventories 80
Provisions 20
Total 360 Total 360
The projected Profit & Loss for the year 2023 is given below:
Revenue from operation 400
Cost of Goods Sold 300
Depreciation 20
Profit Before Interest and taxes 80
Interest 20
PBT 60
Tax 30
PAT 30
Dividend . 10
Retained Earnings 20

During the year 2023, company has forecasted to raise secured term loan of Rs. 20 crore and
repay of previous term loan to the extent of Rs. 5 crore and increase unsecured loan by Rs.
10 crore. It is forecasted that current liabilities and provisions remains unchanged. While,
company is planning to buy fixed assets worth Rs. 30 crore and increase the inventories and
receivables by Rs. 10 crore and Rs. 15 crore respectively. Company is in the projection of
paying dividend of Rs. 10 crore. Assuming other asset would remain unchanged except cash.

Sifemcn showsing forcadfe cash flpw (i Cr- )

Add - Increase i Cun- (iab € Decreage in Cur- gt
L%{mwm&rﬁwg@www&rw

Particulara Hmount () Hmeownt ()
Vrofif before for %
T Vo cashe . Vor operafiing expense
Depreciafion 20
et 0 .
Leas: + Vo caghe . Von eperufing income _
Cagheepercfing bfore:changess o worting capfe (00
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Particulars

Hmownt ()

Hmownt ()

Tradfe receivable

(way

Cash genersfd from operciton
Legs + Tap prif

Cash fpwr from eperaing acftodfy

B) lnocsfing acfify
Wurchase: of fired asscfs
Cosh s g o

O) financing cfisfy

7] - Secured [pan raiged
Unsecured [pan rassed

Legs ?@Mﬂf%ﬂﬂ(w
Iferest puid
Dot s

Vlef cash wsed in financing acfivdfy

7t - Opening bafunce of cagh £ cagh equivalen
Clsing e of ch 8 cash et

5
0

(50)

20
0

(5
(10)
(0)

(75)

/5
(30)

15

(30)

(30)

50

(35)

(5)

0
20

50
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Q No. 6: Following is the balance sheet of Wye Itd at the end of 2022 is as follows and you
are required to forecast Balance Sheet as at the end of 2023. (Rs in cr.)

Liabilities Amount Rs Assets Amount Rs
Share Capital 100 Fixed Assets 180
Reserves and Surplus 20 Current Assets:
Secured Loans 80 Cash 20
Unsecured Loans 50 Trade Receivables 80
Current liabilities 90 Inventories 80 _i
Provisions 20 __i
Total 360 Total 380 |
The projected Profit & Loss for the year 2023 is given below:
Revenue from operation 400 !
Cost of Goods Sold 3c0 1
Depreciation 20 |
Profit Before Interest and taxes 80 "
Interest 20
PBT €0
Tax 30
PAT 30
_ | Dividend 10
Retained Eamings 20

During the year 2023, company has forecasted to raise secured term loan of Rs. 20 crore and

repay of previous term loan to the extent of Rs. 5 crore and increase unsecured lcan by Rs.
10 crore. It is forecasted that current liabilities and provisions remains unchanged. While,
company is planning to buy fixed assets worth Rs. 30 crore and increase the inventories and
receivables by Rs. 10 crore and Rs. 15 crore respectively. Company is in the projection of
paying dividend of Rs. 10 crore. Assuming other asset would remain unchanged except cash.

Torcasfef bufunce sheef of Wye ({1

Putticudara lodo w13 uoy T
Ty e
() Sharcholders fund
w) Share capifal) 100 100
b) Keserve £ qurplus 20 + 70 10
D o Carert
. ngﬁm/ bwrvwingg
- Secured §0 ) 9
- Ungecured 50 0
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Historical Foreasted (R i (1)
Particulars Note ne. (R in ) Change (R inw )
a/) ’{‘mﬂ{& FWL@ gO - 90
b) gwmp » 70 70
oL &
I fesies
) Vor-Curvenf agsef 290+ %0 190
o) Fped el 170 —50— —Ho—
7) Cwmmf agst]
) {WM% §0 10 920
b) Trade receivable §0 . 95
o) Cash £ cagh WWMLW 20 (b/ﬂ "f@—go
T0TAL L
Al rcgcnt o e s
Op. baf, C&-Ilmb
|
| |
[0 - 20 + 30 + 190 190
RN
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